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Southwest Value Partners Announces Reorganization Plans for  
The Westin Hilton Head Island Resort & Spa and The Westin La Paloma Resort & Spa 

 
San Diego, CA (January 19, 2012) – The Westin La Paloma Resort & Spa in Tucson, Arizona and the 

Westin Hilton Head Island Resort & Spa on Hilton Head Island, South Carolina won court approval on 

Tuesday, January 17, 2012, to emerge from bankruptcy. The ruling marks a new beginning and a return 

to prominence for both resorts managed by Starwood Hotels & Resorts Worldwide, Inc. with new owners, 

Southwest Value Partners (“SWVP” – San Diego, California), who will infuse in excess of $60 million of 

new equity into the hotels, the majority of which will be used to complete a major capital improvement 

plan for both hotels. 

 

SWVP co-managing partners Mark Schlossberg and Cary Mack structured the transaction, and 

positioned SWVP as equity to the reorganizing debtors.  The Debtor’s plan of reorganization was 

confirmed by the Bankruptcy Court on January 3, 2012 and went effective on January 18, 2012. 

  

“We viewed this as an ideal reorganization situation involving incredibly high quality assets that required 

strong ownership and equity to provide Westin with the tools necessary to position each hotel properly, 

allow them to emerge from bankruptcy, and maximize their operating performance,” said Mark 

Schlossberg. 

 

Cary Mack added, “We are pleased with our investments on Hilton Head Island and in Tucson, and with 

the growth potential of these hotels over the near and long term as we renovate them and continue to 

maintain their focus on excellence.  In partnership with Starwood Hotels we will meaningfully enhance the 

guest experience at each property through completing the largest capital improvement investment in the 

history of the resorts since their initial construction.” 
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Starwood Hotels will continue to manage both resorts under a long-term, 20-year management 

agreement. The improvements planned for both resorts include renovations of every guest room, all 

meeting spaces, main lobby areas, outdoor venues and pool areas.  The plans are currently being 

finalized, with renovations slated to begin immediately.   

 

With a reorganization plan and new ownership in place, both Westin properties are poised for an exciting 

transformation.  According to The Westin Hilton Head Island Resort & Spa General Manager, Andrew 

Czarnecki, “The Westin Hilton Head Island Resort & Spa has recently made some significant property 

improvements but has been on hold with any major remodeling and renovations. The capital infusion from 

Southwest Value Partners will allow us to make this truly remarkable property even more outstanding.”  

 

The Westin La Paloma’s General Manager, Jonathan Litvack adds, “The capital improvement plans for La 

Paloma will allow us to exceed all possible customer expectations with full facility renovations. We have 

been in a holding pattern on major improvements but now we can move full-steam ahead on the exciting 

transformation process for The Westin La Paloma Resort & Spa.” 

 

About Southwest Value Partners 

Southwest Value Partners is a private real estate investment firm based in San Diego and founded in 

1990.  The firm acquires diverse real estate assets focusing on growth markets throughout the country. 

For more information, please visit www.swvp.com. 

About Starwood Hotels & Resorts Worldwide, Inc. 

Starwood Hotels & Resorts Worldwide, Inc. is one of the leading hotel and leisure companies in the world 

with 1,071 properties in 100 countries and territories with 145,000 employees at its owned and managed 

properties. Starwood Hotels is a fully integrated owner, operator and franchisor of hotels, resorts and 

residences with the following internationally renowned brands: St. Regis®, The Luxury Collection®, W®, 

Westin®, Le Méridien®, Sheraton®, Four Points® by Sheraton, Aloft® and ElementSM.  The company 

boasts one of the industry’s leading loyalty programs, Starwood Preferred Guest (SPG), allowing 

members to earn and redeem points for room stays, room upgrades and flights, with no blackout dates. 

Starwood Hotels also owns Starwood Vacation Ownership, Inc., one of the premier developers and 

operators of high quality vacation interval ownership resorts. For more information, please visit 

www.starwoodhotels.com. 
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